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AHemp vs. State Legalized Cannabis

C ann ab I S A Market Considerations
B an kl N g A Legalization Efforts

A Bankability



Hemp Market vs. State Licensed
Cannabis

AHemp and marijuana are simplyoad classifications of Cannalilsat were
adopted into our culture; however, they are not legitimate nomenclature for
the Cannabis plant.

AO ( A lidaderm used to classify varieties@innabighat contain 0.3% or
less THC content (by dry weight).
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containmore than 0.3% TH(y dry weight) and can induce psychotropic or
euphoric effects on the user.



https://www.ncbi.nlm.nih.gov/pmc/articles/PMC5531363/
https://genomebiology.biomedcentral.com/articles/10.1186/gb-2011-12-10-r102#B1
https://www.brookings.edu/blog/fixgov/2018/12/14/the-farm-bill-hemp-and-cbd-explainer/

Hemp vs State Legalized Cannabis:
Composition

AThe defining characteristic between hemp and marijuana is the chemical
composition contained within each plant.

ABoth hemp andstate legalized cannabisan produce high amounts of CBD,
the nonintoxicating cannabis compound; however, THC is produced at very
different levels.

AWhile hemp can contain no more than 0.3% THC by dry weight, state
legalized cannabigan contairup to 30% THContent.



https://www.leafscience.com/2014/09/16/5-differences-hemp-marijuana/
https://www.leafly.com/news/strains-products/what-are-the-strongest-cannabis-strains

Hemp vs State Legalized Cannabis
Legality

ADue to the difference between their levels of THC, hemp and cannabis are
regulated very differently under the law.

AWhile hemp was previously regulated as an illegal substance under
the Controlled Substance Act of 19,/40was removed as an illegal substance
under theAagricultural Improvement Act of 201 &vhich federally legalized
hemp and hempderived products that contain no more than 0.3% THC.

A State Legalized Cannabis, on the other hand, is still treated as a controlled
substance and ig&derally illegaunder the Controlled Substance Act.



https://www.drugs.com/csa-schedule.html
https://www.govtrack.us/congress/bills/115/hr2
https://www.safeaccessnow.org/federal_marijuana_law

Hemp Derived CBD vs State
Legalized Cannabis Derived

CBD

A When it comes to CBD and the case of hemp and
marijuana, we are faced with yet another
important subject that must be addressed. CBD
can be derived from either hemp or cannabis.

A Hemp derived CBD regulated differently than
cannabis derived CBD.




Continued Legalization

Medical and/or recreational
Cannabis Programs

Adult-use legalized
Cannabis Programs
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Source: Cannabis Policy in the-UBe Marijuana Policy Project (MPP)



Ad U |t LJse AMA revenues at $1B after two years with
recreational

Legalizaﬂ@n ANJ estimates $300M annually

INncreases | AcCT estimates anywhere from $30M first year
and up to $950M over first 5 years

Sales and Ta.X AWA realized $395.5M in tax revenues in 2019
Revenues | Aco sales revenues totaled $1.75B in 2019




Ca nna Bit- NEW STATE MARKETS, CALIFORNIA NUMBERS For More Insights Like This,
— EST. 2014 — BOOST OUTLOOK FOR LEGAL CANNABIS Visit: NewFrontierData.com

LEGAL MARKET SHARE BY 2025
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New York Legalization

A TheNew York State Department of
Health estimated the legal marijuana
market size with the passage of adult use
to be between $1.7 and $3.5 billion.

A ARockefeller Institute on Government
analysis found that a $1.7 billion industry
could generate a total economic output
of $4.1 billion and total employment of
30,700. It could also attract hundreds of
millions of dollars in capital investment
shortly after legalization as investors pour
In to take advantage of the new market.




Federal Legalization Efforts Continue

MORE Act Marijuana Opportunity and Expungement Act

wDe-schedules, decriminalizes and expunges, create8% %ax for an opportunity fund for social
equity programs among other important provisions

STATES AcbBtrengthening the Tenth Amendment through Entrusting Stateg

wAllows States to govern their own programs and removes cannabis from Schedule 1

e SAFE ActSecure and Safe Enforcement Act

wPassed by House, hoping for passage in 2021 through Senate Banking




New York Legalization

S5657B

WOELI YRE YSRAOIf LINPINIY 06& NBY2OAY3I GaSNR2dza¢é FTNBY O2yRAGAZ2Y T2N LINB&ONA
wAuthorizes a medical research program; additional testing labs and increases ROs dispensaries from 4 to 8 each.
wActive before NYS Finance Committee

S2835A

wProvides for animal access to cannabis.
wActive before NYS Health Committee

S183

wPatients could not be evicted from residential properties based solely on their certified use of medical cannabis updapdbed.
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most harmed by war on drugs and injustices.
wActive before Finance Committee

CRTA Part H of NYS Budget Bill

wD2FSNY2NQR&a oAfft G2 €S3ALEATS OFLyylroAa LINPJARSA
licenses. Provides for potency tax plus additional taxes creating effective tax rate eR@¥20
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Additional Legislation

A 40

wRequires a study on how taxes and banking are managed for the medical cannabis market to be submitted by January 16, 2022.

A 127

wRevises medical marijuana program by expanding who qualifies as a cannabis caretaker including workers in hospitaksfailititssand mental health
institutions.

Al169
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Al184

wAllows ROs to contract with third party for services, equipment and facilities with respect to functions of medical carothluiton.
wActive before Health Committee

A242
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A 413 & A 531

WOELN yarzy 2F O2yRAGAZ2y&a GKIFG ljdd ftAFTe LI GASYyGa ¥F2N Y SRy folGiedicalbarijughia;o A & @ wSY
increases amount a patient can purchase from @®60-day supply. Provides for a medical marijuana research program.



Core BSA/AML Risks

Source of | Size of lllegal] Undesirable
Funds Market Parties







