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Hemp Market vs. State Licensed 
Cannabis

ÅHemp and marijuana are simplybroad classifications of Cannabisthat were 
adopted into our culture; however, they are not legitimate nomenclature for 
the Cannabis plant.

ÅȰ(ÅÍÐȱis a term used to classify varieties ofCannabisthat contain 0.3% or 
less THC content (by dry weight).

ÅȰ-ÁÒÉÊÕÁÎÁȱis a term used to classify varieties of Cannabis that 
containmore than 0.3% THC(by dry weight) and can induce psychotropic or 
euphoric effects on the user.

https://www.ncbi.nlm.nih.gov/pmc/articles/PMC5531363/
https://genomebiology.biomedcentral.com/articles/10.1186/gb-2011-12-10-r102#B1
https://www.brookings.edu/blog/fixgov/2018/12/14/the-farm-bill-hemp-and-cbd-explainer/


Hemp vs State Legalized Cannabis: 
Composition

ÅThe defining characteristic between hemp and marijuana is the chemical 
composition contained within each plant.

ÅBoth hemp and state legalized cannabiscan produce high amounts of CBD, 
the non-intoxicating cannabis compound; however, THC is produced at very 
different levels.

ÅWhile hemp can contain no more than 0.3% THC by dry weight, state 
legalized cannabiscan containup to 30% THCcontent.

https://www.leafscience.com/2014/09/16/5-differences-hemp-marijuana/
https://www.leafly.com/news/strains-products/what-are-the-strongest-cannabis-strains


Hemp vs State Legalized Cannabis: 
Legality

ÅDue to the difference between their levels of THC, hemp and cannabis are 
regulated very differently under the law.

ÅWhile hemp was previously regulated as an illegal substance under 
the Controlled Substance Act of 1970, it was removed as an illegal substance 
under theAgricultural Improvement Act of 2018, which federally legalized 
hemp and hemp-derived products that contain no more than 0.3% THC.

ÅState Legalized Cannabis, on the other hand, is still treated as a controlled 
substance and isfederally illegalunder the Controlled Substance Act.

https://www.drugs.com/csa-schedule.html
https://www.govtrack.us/congress/bills/115/hr2
https://www.safeaccessnow.org/federal_marijuana_law


Hemp Derived CBD vs State 
Legalized Cannabis Derived 
CBD

ÅWhen it comes to CBD and the case of hemp and 
marijuana, we are faced with yet another 
important subject that must be addressed. CBD 
can be derived from either hemp or cannabis.

ÅHemp derived CBD regulated differently than 
cannabis derived CBD.



Source: Cannabis Policy in the US - The Marijuana Policy Project (MPP)
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Adult Use 
Legalization 

Increases 
Sales and Tax 

Revenues

ÅMA revenues at $1B after two years with 
recreational

ÅNJ estimates $300M annually

ÅCT estimates anywhere from $30M first year 
and up to $950M over first 5 years

ÅWA realized $395.5M in tax revenues in 2019

ÅCO sales revenues totaled $1.75B in 2019





New York Legalization

ÅThe New York State Department of 
Health estimated the legal marijuana 
market size with the passage of adult use 
to be between $1.7 and $3.5 billion.

ÅA Rockefeller Institute on Government 
analysis found that a $1.7 billion industry 
could generate a total economic output 
of $4.1 billion and total employment of 
30,700. It could also attract hundreds of 
millions of dollars in capital investment 
shortly after legalization as investors pour 
in to take advantage of the new market.



Federal Legalization Efforts Continue

ωDe-schedules, decriminalizes and expunges, creates a 5-8% tax for an opportunity fund for social 
equity programs among other important provisions

MORE Act - Marijuana Opportunity and Expungement Act

ωAllows States to govern their own programs and removes cannabis from Schedule 1

STATES Act - Strengthening the Tenth Amendment through Entrusting States

ωPassed by House, hoping for passage in 2021 through Senate Banking

SAFE Act - Secure and Safe Enforcement Act



New York Legalization

S5657B

ω9ȄǇŀƴŘǎ ƳŜŘƛŎŀƭ ǇǊƻƎǊŀƳ ōȅ ǊŜƳƻǾƛƴƎ άǎŜǊƛƻǳǎέ ŦǊƻƳ ŎƻƴŘƛǘƛƻƴ ŦƻǊ ǇǊŜǎŎǊƛǇǘƛƻƴ ǇǳǊǇƻǎŜǎΤ ŜȄǇŀƴŘǎ ŜƭƛƎƛōƭŜ ŎƻƴŘƛǘƛƻƴǎΤ 

ωAuthorizes a medical research program; additional testing labs and increases ROs dispensaries from 4 to 8 each. 

ωActive before NYS Finance Committee

S2835A 

ωProvides for animal access to cannabis.  

ωActive before NYS Health Committee

S183

ωPatients could not be evicted from residential properties based solely on their certified use of medical cannabis under this proposal. 

S854 

ωMRTAMarijuanawŜƎǳƭŀǘƛƻƴ ŀƴŘ ¢ŀȄŀǘƛƻƴ !Ŏǘ όaw¢!ύ ǘƘƛǎ ǊŜƎǳƭŀǘƛƻƴ ƛǎ ǘƘŜ [ŜƎƛǎƭŀǘǳǊŜΩǎ ǾŜǊǎƛƻƴ ƻŦ ƭŜƎŀƭƛȊŀǘƛƻƴ ŦƻǊ ŀŘǳƭǘ ǳǎŜΦ  ±ŜǊǎƛƻƴǎ ƘŀǾŜbeen introduced since 
нлмсΦ  aw¢! ƛƴŎƭǳŘŜǎ ǾŀǊƛƻǳǎ ǇǊƻǾƛǎƛƻƴǎ ƴƻǘ ƛƴŎƭǳŘŜŘ ƛƴ ǘƘŜ DƻǾŜǊƴƻǊΩǎ ƭŜƎŀƭƛȊŀǘƛƻƴ ōƛƭƭ ǎǳŎƘ ŀǎ ŘŜǎƛƎƴŀǘŜŘ ŀǊŜŀǎ ŦƻǊ ǳǎŜ ƻŦ revenues to address communities 
most harmed by war on drugs and injustices. 

ωActive before Finance Committee

CRTA Part H of NYS Budget Bill

ωDƻǾŜǊƴƻǊΩǎ ōƛƭƭ ǘƻ ƭŜƎŀƭƛȊŜ Ŏŀƴƴŀōƛǎ ǇǊƻǾƛŘŜǎ ŦƻǊ ŀƴ hŦŦƛŎŜ ƻŦ /ŀƴƴŀōƛǎ aŀƴŀƎŜƳŜƴǘ ǿƛǘƘ ŘƛǎŎǊŜǘƛƻƴ ƻǾŜǊ ŦǳƴŘǎ ŀƴŘ ǇǊƻƎǊŀƳǎΦ  Provides for an auction in adult use 
licenses.  Provides for potency tax plus additional taxes creating effective tax rate over 20-23%. 



Additional Legislation

A 40 

ωRequires a study on how taxes and banking are managed for the medical cannabis market to be submitted by January 16, 2022.

A 127

ωRevises medical marijuana program by expanding who qualifies as a cannabis caretaker including workers in hospitals, adult care facilities and mental health 
institutions.

A169 

ω!ƭƭƻǿǎ ŦƻǊ ƳŜŘƛŎŀƭ ǳǎŜ ǳǇƻƴ ǇǊƻŦŜǎǎƛƻƴŀƭ ƻǇƛƴƛƻƴ όǊŀǘƘŜǊ ǘƘŀƴ άǎŜǊƛƻǳǎέ ŎƻƴŘƛǘƛƻƴύΦ 

A184 

ωAllows ROs to contract with third party for services, equipment and facilities with respect to functions of medical cannabis production.

ωActive before Health Committee

A242

ωaŀƪƛƴƎ ƳŜŘƛŎŀƭ ƳŀǊƛƧǳŀƴŀ ŀ άǇǊŜǎŎǊƛǇǘƛƻƴ ŘǊǳƎέ ŜƭƛƎƛōƭŜ ŦƻǊ ƘŜŀƭǘƘ ƛƴǎǳǊŀƴŎŜ ŎƻǾŜǊŀƎŜΦ

A 413 & A 531 

ω9ȄǇŀƴǎƛƻƴ ƻŦ ŎƻƴŘƛǘƛƻƴǎ ǘƘŀǘ ǉǳŀƭƛŦȅ ǇŀǘƛŜƴǘǎ ŦƻǊ ƳŜŘƛŎŀƭ ŎŀƴƴŀōƛǎΦ  wŜƳƻǾŜǎ ǘƘŜ άǎŜǊƛƻǳǎέ ŘŜǎƛƎƴŀǘƛƻƴ ŀǎ ŀ ǊŜǉǳƛǊŜƳŜƴǘ ǘƻ ǉǳalify for medical marijuana; 
increases amount a patient can purchase from a 30-to 60-day supply. Provides for a medical marijuana research program.



Core BSA/AML Risks

Source of 
Funds

Size of Illegal 
Market

Undesirable 
Parties




