
COVID-19 Update - April 3, 2020 

 

To: New York Community banks: 

 

It’s a crazy day. IBANYS continues to get updates on the PPP, and we try to communicate as quickly as 

possible. We expect there will probably be more updates later today or over the weekend, and we will do 

our best to give you information that can be used to help community banks to help their clients through 

this difficult time. We are awaiting final approval process for FDIC-insured non-SBA banks. 

 

As you know, Treasury updates regarding the SBA's Payroll Protection Program (PPP) can be found here 

- https://home.treasury.gov/policy-issues/top-priorities/cares-act/assistance-for-small-businesses.  

 

We have attached Treasury's Interim Final Rule for your convenience. According to the new rule, the 

agencies increased the PPP interest rate to 1 percent from 0.5 percent and have provided additional clarity 

on lender due diligence responsibilities. The rule also notes that lenders do not need to conduct 

verification if borrowers submit documentation supporting their requests for loan forgiveness and attest 

that they have accurately verified the payments for eligible costs. It says the SBA will hold harmless any 

lender that relies on such borrower documents and attestation, as required by the CARES Act.  

  

Here Is An important Update From ICBA Regarding The Payroll Protection Program (PPP) 

"We have gotten a number of questions over the last week about bank eligibility to become a borrower 

under the PPP. As first expected, we felt it was going to be difficult as lenders are prohibited from 

borrowing under the SBA 7(a) lending program and the PPP is a “product” now available under 7(a). 

Below is the legal language that prohibits banks from accessing funds under the PPP.  

  

SBA cannot guarantee a loan that provides funds to businesses primarily engaged in lending, investments, 

or to an otherwise eligible business engaged in financing or factoring. This prohibits SBA loans to: 

i. Banks; 

ii. Life Insurance Companies (but not independent agents); 

iii. Finance Companies; 

iv. Factoring companies; 

v. Investment Companies; 

vi. Bail Bond Companies; and 

vii. Other businesses whose stock in trade is money. 

  

With questions or comments, please contact: 

Aaron Stetter 

EVP, Policy & Political Operations 

Independent Community Bankers of America 

(202) 821-4432 

 

ICBA coronavirus briefing available for download 

With today's complimentary Community Bank Briefing on the federal response to the COVID-19 

outbreak sold out at capacity, community bankers can pre-order a free recording here:  

https://myicba.icba.org/eweb/DynamicPage.aspx?Action=Add&ObjectKeyFROM=1A83491A-9853-

4C87-86A4 

F7D95601C2E2&WebCode=ProdDetailAdd&DoNotSave=yes&ParentObject=CentralizedOrderEntry&P

arentDataObject=Invoice%20Detail&ivd_formkey=69202792-63d7-4ba2-bf4e-

https://urldefense.proofpoint.com/v2/url?u=https-3A__home.treasury.gov_policy-2Dissues_top-2Dpriorities_cares-2Dact_assistance-2Dfor-2Dsmall-2Dbusinesses&d=DwMFAg&c=L93KkjKsAC98uTvC4KvQDdTDRzAeWDDRmG6S3YXllH0&r=WLC_7YZETl54By1fgXzsGw9zp6MbVW1BGoWfA0T7M-Q&m=8X-dLenKmDhpD1QGZYSzHittEHB6544z_21yYw5VRbc&s=67swtxeUsSUhzoAJhQxDbXMRtB0ozCIipqxM3NaxHsg&e=
https://myicba.icba.org/eweb/DynamicPage.aspx?Action=Add&ObjectKeyFROM=1A83491A-9853-4C87-86A4%20F7D95601C2E2&WebCode=ProdDetailAdd&DoNotSave=yes&ParentObject=CentralizedOrderEntry&ParentDataObject=Invoice%20Detail&ivd_formkey=69202792-63d7-4ba2-bf4e-a0da41270555&ivd_cst_key=&ivd_cst_ship_key=&ivd_prc_prd_key=64C6CF10-5031-4B76-9DAB-D267F1F45FE5&utm_source=Informz&utm_medium=email&utm_campaign=Informz%20Email%20Campaign&_zs=4jQgU&_zl=t1E32
https://myicba.icba.org/eweb/DynamicPage.aspx?Action=Add&ObjectKeyFROM=1A83491A-9853-4C87-86A4%20F7D95601C2E2&WebCode=ProdDetailAdd&DoNotSave=yes&ParentObject=CentralizedOrderEntry&ParentDataObject=Invoice%20Detail&ivd_formkey=69202792-63d7-4ba2-bf4e-a0da41270555&ivd_cst_key=&ivd_cst_ship_key=&ivd_prc_prd_key=64C6CF10-5031-4B76-9DAB-D267F1F45FE5&utm_source=Informz&utm_medium=email&utm_campaign=Informz%20Email%20Campaign&_zs=4jQgU&_zl=t1E32
https://myicba.icba.org/eweb/DynamicPage.aspx?Action=Add&ObjectKeyFROM=1A83491A-9853-4C87-86A4%20F7D95601C2E2&WebCode=ProdDetailAdd&DoNotSave=yes&ParentObject=CentralizedOrderEntry&ParentDataObject=Invoice%20Detail&ivd_formkey=69202792-63d7-4ba2-bf4e-a0da41270555&ivd_cst_key=&ivd_cst_ship_key=&ivd_prc_prd_key=64C6CF10-5031-4B76-9DAB-D267F1F45FE5&utm_source=Informz&utm_medium=email&utm_campaign=Informz%20Email%20Campaign&_zs=4jQgU&_zl=t1E32
https://myicba.icba.org/eweb/DynamicPage.aspx?Action=Add&ObjectKeyFROM=1A83491A-9853-4C87-86A4%20F7D95601C2E2&WebCode=ProdDetailAdd&DoNotSave=yes&ParentObject=CentralizedOrderEntry&ParentDataObject=Invoice%20Detail&ivd_formkey=69202792-63d7-4ba2-bf4e-a0da41270555&ivd_cst_key=&ivd_cst_ship_key=&ivd_prc_prd_key=64C6CF10-5031-4B76-9DAB-D267F1F45FE5&utm_source=Informz&utm_medium=email&utm_campaign=Informz%20Email%20Campaign&_zs=4jQgU&_zl=t1E32


a0da41270555&ivd_cst_key=&ivd_cst_ship_key=&ivd_prc_prd_key=64C6CF10-5031-4B76-9DAB-

D267F1F45FE5&utm_source=Informz&utm_medium=email&utm_campaign=Informz%20Email%20Ca

mpaign&_zs=4jQgU&_zl=t1E32.  

The interactive webinar will include an overview of the Small Business Administration's new Paycheck 

Protection Program. Recordings of ICBA's recent webinars on issues related to COVID-19 are available 

on the Crisis Response and Preparedness Center at icba.org. The resource center also features a survey 

that allows community bankers to share how they are helping their communities amid the coronavirus 

outbreak to educate policymakers, news media, and the general public. If you have questions or need 

assistance, visit crisisresponse@icba.org. 

 

FHA Mortgagee Letter Outlines CARES Act Relief 

The Federal Housing Administration published a mortgagee 

letter https://www.hud.gov/sites/dfiles/SFH/documents/SFH_FHA_INFO_20-24.pdf  on the Coronavirus 

Aid, Relief, and Economic Security Act's loss-mitigation options for single-family borrowers affected by 

COVID-19. The message outlines policies on mortgage forbearance, extended timeframes, and more. 

 

USDA Issues Update On SFH Program Relief 

USDA Rural Development issued 

guidance https://content.govdelivery.com/accounts/USDARD/bulletins/28495b1 on relief for Single-

Family Housing Guaranteed Loan Program borrowers under the CARES Act in addition to the 60-day 

foreclosure and eviction moratorium. Effective immediately upon receiving a forbearance request from a 

borrower who attests to financial hardship caused by COVID-19, lenders are to provide immediate 

forbearance of the borrower’s guaranteed loan payment for up to 180 days. The initial forbearance period 

may be extended up to an additional 180 days at the borrower’s request. 

 

Nation's Economy Lost 701,000 Jobs In March 

The U.S. economy shed 701,000 jobs in March, ending a decade-long stretch of job gains. The 

unemployment rate jumped to 4.4% from 3.5% — the biggest monthly increase since January 

1975. Economists estimate the unemployment rate is currently far higher, given the nearly 10 million 

Americans that filed jobless claims in recent weeks. Job losses in the leisure and hospitality sector — a 

category that includes restaurants and bars — alone accounted for 65% of the job declines last month. 

 

In the midst of the coronavirus draining the state economy, the State Legislature was forced to pass a 

$177 billion budget this week that contained a number of 

uncertainties. https://www.nytimes.com/2020/04/02/nyregion/coronavirus-ny-state-

budget.html?utm_source=First+Read+Newsletters&utm_campaign=83f441781d-

EMAIL_CAMPAIGN_2020_04_02_09_03&utm_medium=email&utm_term=0_252d27c7d1-

83f441781d-34718972&mc_cid=83f441781d&mc_eid=e55c2af3e3 .  

https://myicba.icba.org/eweb/DynamicPage.aspx?Action=Add&ObjectKeyFROM=1A83491A-9853-4C87-86A4%20F7D95601C2E2&WebCode=ProdDetailAdd&DoNotSave=yes&ParentObject=CentralizedOrderEntry&ParentDataObject=Invoice%20Detail&ivd_formkey=69202792-63d7-4ba2-bf4e-a0da41270555&ivd_cst_key=&ivd_cst_ship_key=&ivd_prc_prd_key=64C6CF10-5031-4B76-9DAB-D267F1F45FE5&utm_source=Informz&utm_medium=email&utm_campaign=Informz%20Email%20Campaign&_zs=4jQgU&_zl=t1E32
https://myicba.icba.org/eweb/DynamicPage.aspx?Action=Add&ObjectKeyFROM=1A83491A-9853-4C87-86A4%20F7D95601C2E2&WebCode=ProdDetailAdd&DoNotSave=yes&ParentObject=CentralizedOrderEntry&ParentDataObject=Invoice%20Detail&ivd_formkey=69202792-63d7-4ba2-bf4e-a0da41270555&ivd_cst_key=&ivd_cst_ship_key=&ivd_prc_prd_key=64C6CF10-5031-4B76-9DAB-D267F1F45FE5&utm_source=Informz&utm_medium=email&utm_campaign=Informz%20Email%20Campaign&_zs=4jQgU&_zl=t1E32
https://myicba.icba.org/eweb/DynamicPage.aspx?Action=Add&ObjectKeyFROM=1A83491A-9853-4C87-86A4%20F7D95601C2E2&WebCode=ProdDetailAdd&DoNotSave=yes&ParentObject=CentralizedOrderEntry&ParentDataObject=Invoice%20Detail&ivd_formkey=69202792-63d7-4ba2-bf4e-a0da41270555&ivd_cst_key=&ivd_cst_ship_key=&ivd_prc_prd_key=64C6CF10-5031-4B76-9DAB-D267F1F45FE5&utm_source=Informz&utm_medium=email&utm_campaign=Informz%20Email%20Campaign&_zs=4jQgU&_zl=t1E32
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The budget will give Governor Cuomo unprecedented authority to tweak everything from education 

spending to Medicaid cuts in the face of a potential $15 billion deficit due to the epidemic. Here's a look 

at some of what is in the budget: 

https://nystateofpolitics.com/state-of-politics/new-york/ny-state-of-politics/2020/04/03/passing-a-new-

york-state-budget-is-arguably-the-most-important-task-lawmakers-face-all-year 

 

We will continue to provide updates as additional information becomes available. Thanks for your 

continued participation and support. 

• John J. Witkowski, President & CEO: Johnw@ibanys.net; 716.880.0518 

• Stephen W. Rice, Director, Communications & Government Relations: Stever@ibanys.net 
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